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Macro Risk Factors. The Future is written in the Stars...

. Brexit

. Greece

. Italy/Spain
] . Turkey

. Populism &
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AMER Refugee Crisis

Schlagzeilen jnm (?(.ff.w

. Geopolitical factors
. Terrorism

. «Trade war» Scenario

US-Importsteuer - Wie Nach Trump- Droht ein Handelskrieg? . Growth, debt,
sich Europa auf einen Warnungen: So bereitet - Trump bremst Chinas shadow banking
Handelskrieg mit den sich Europa auf einen Borsenfrihling . Real estate

USA vorbereitet Handelskrieg vor

SZ.de - vor 2 Tagen Business Insider - vor 1 Tag cash.ch - vor 2 Stunden
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Record Highs. S&P 500 and the Three Bear Markets
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No Fear. VIX Index falls to all-time low
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Asset Prices vs GDP - The “Everything” Bubble
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The “Everything” Bubble and Commodities
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Commodity Market Outlook

Constructive Outlook for Commodities 2018
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Crude Oil in comparison to major Metal Markets
The global market for oil $1,7208

was 24 million barrels
per day in 2015.

This puts the oil market at
$1.7 trillion per year with today's prices -
far more than all raw metals combined!

Molybdenum €52

y
Aluminum |
L  $90B

The largest metal
market by tonnage
isiron ore.

China alone consumes

1 billion tonnes per year
maostly to produce steel.

The world's largest
metal market by
dollar value is gold.
The physical market is

worth $170 billion per
yvear at today's spot price.

Silver 5
$QOB 08 Platinum

$6B Palladnum

Titanium &3

visualcapitalist.com
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Are we in a “Peak Oil” Scenario?

Production Peak

B usa W europe B russia
O other @ mideast m heavy
B deepwater Opolar B pngl

N
(41

N
o

-
o

~~~~~

Other (Venezuela,
Nigeria, etc.)

Billions of barrels per year (Gb/a)
=

(%]

0
1930 1940 1950 1960 1970 1980 1990 2000 2010 2020 2030 2040 2050

Dennin / Commodity Market Trends 11



BIFID

Berlin Institute of Finance
Innovation and Digitalization

Energy and Metals

" Capitl LLC

Crude Oil Supply and Demand
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Demand Forecasts expect nothing but growth
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Different Scenarios including efficiency, electric vehicles, and fuel switching
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OPEC Raised Electric Vehicle Forecast by almost 500% in 2016

Chevron ' 266M
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Big Oil Wakes Up to the
140 Threat of Electric Cars
1)0 OPEC has raised its forecast for battery-

powered cars fivefold.
’ gg iEVs could reduce oil demand by 8 million

barrels per day by 2040.

1ere's still lots of disagreement over how 46&4
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Registration of New Cars in Germany. 2007 vs 2016

Benziner

1,50 Mio. | 1,62 Mio.

Aissiggas 2990

. Erdgas 3240
/, lektro
11.410

Alie PKW-Neuzulassungen 2016
Alle PKW-Neuzulassungen 2007 3,35 Mio.

3,15 Mmio. Quelle: Kraftfahrt Bundesamt
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Growth of Electric Cars Industry

Bloomberg (BNEF) sees more than 20 million sales by 2030
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But it is not Tesla, Tesla, Tesla,...

Tesla's Cash Burn

Electric-car maker went through $1.16 billion in second quarter
B Free Cash Flow

"A
2013

Source: Company flings, Bloomberg data
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But it is not Tesla, Tesla, Tesla,...

BMW 15 — 25% of sales by 2025

Volkswagen 20-—30% of sales by 2025

(A \) Mercedes 15 — 25% of sales by 2025

@ Ford up to 25% of sales by 2020
'@' Honda 67% of sales by 2030
E GM ~30k Bolts in 2017
T Tesla 0.5m by 2018; 1m by 2020
Nissan 20% of European sales by 2020/21
Audi 25 — 30% of sales by 2025
Volvo All new moFieIs will be electric or
hybrid starting 2019
Jaguar All new models will be electric or

Land Rover  hybrid starting 2020

...and Government Policy

- China S5m EV unit sales by 2020
7m EV unit sales by 2025
Considering ban on petrol and diesel cars
and vans
% I UK Ban on all new petrol and diesel vehicles
valny France from 2040
|- Norway Phase out sales of new petrol and diesel
Hiln cars by 2025 using a ‘polluter pays’ tax
system
HEEnR ?

Source: UBS Global Research report dated May 18, 2017; Bloomberg MNew Energy Finance.
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Lithium Market in a Nutshell

Smartphone
Tablet
Notebook
Powertools
HEV
PHEV/BEV

Stationary

5-7g
20-30g
35-45g

60g

5 kg
40-80 kg

1.5 Mt

8,400
7,800
7,650
3,900

9,000

18,000

1,000

8-10%
8-10%
8-10%
>15%
20-30%
20-30%

>30%

Battery demand now represents 30% of the
Lithium market, up from 5% in 2000 and is
expected to rise to 80% by 2025.

The fast growing market for hybrids and EVs is
being driven by regulations/targets on CO,
emissions, falling battery costs, improved driving
range and expanding charging infrastructure.

One Tesla Model S battery contains more Lithium
than 10,000 smartphones due to its much larger
battery.

Dennin / Commodity Market Trends
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Lithum Supply and Supply Growth

Australia will account for almost 60% of new lithium supply to about 2022, CRU forecasts
B Australia [ Argentina anada Mexi Brazil I Chile

ROW 4%

China
7%

Argentina
12% Australia
41%

201 7 2018 y '_: '_ Pl ' ) Pl ' ) /202 202

Source: Morningstar, November 2016
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Lithum Demand Forecasts (kt per annum LCE)

Batteries

Other

Air treatment
Polymers & rubber
Metallurgical powders
Grease

Glass & ceramics

- Total

* Lithium carbonate equivalent

Demand CAGR 2015-25

Batteries 24.6%
Ceramics & glass 4%
Total 17%

0L 03 05 07 09 11 13 15

17 19f 21f 23f 25f

SOURCE: UBS
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Prices soar. Lithium prices rise on electric car demand
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But it is not only Lithium. What if...Cars are Electric Tomorrow?
INCREMENTAL COMMODITY DEMAND IN A 100% EV WORLD
Percentage of today™s global producton
LITHIUM 2,898%
COBALT 1?_#‘;?,’-;-:..
RARE EARTHS
GRAPHITE
NICKEL
COPPER |
MANGANESE
- E 3 £ B"i"“":‘).
ALUMINUM | 13% e
SILICON 0% i Materials
STEEL 1% |
PGM -53%‘ .
-500% 0% 500% 1,000% 1,500% 2,000% 2,500% 3,000%
*Small 2 . | e ed MNCA batte s but t 5 CiNar I sterm tly from replac j stee 1t - @UBS

Source: UBS AG 2017
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Material Mix in Rechargeable Batteries — Don’t underestimate Nickel + Cobalt!

The mixtures of elements used in different rechargeable battery chemistries vary widely

@ Lithum o Cobalt Nickad @ Mangarese 0 Other

DOOL/XWh
1000
§00
800

LCO NCA LMO LFP NMCT NMC 433 NMC&32 NMOO22 NMCSN

Souwrce Bloomberg New Ensegy Firmnoe
Note "Othar’ is aluminum (NCA) and iron (LFP) Bloomberr
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Electric Vehicle Evolution and Nickel Demand (1)

Forecasters see a big demand boost for nickel by 2025 as electric vehicle sales surge

800K Tons per year
600K
400K
200K
Goldman Sachs  Wood Mackenzie UBS Mckinsey & Co Bank of America
NOTE: Forecasts for annual nickel usage in electric vehicle batteries in 2025
Source: Company research Bloomberg
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Electric Vehicle Evolution and Nickel Demand (2)

2000 i1Ze nicke! marke
1,500 Ni EV's Upside
- considering
“Market News"
1,000
Ni
500 Conservative

Ni in non xEV
battenes (ki)

0
2015 2017 2020 2025 2030

Source Pubbc Announcements media. Valke analysis
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Electric Vehicle Evolution and Cobalt Demand
500,000
450,000 | EV Demand (VWW/Aud Target) | Chemical ex EVs (CRU) -
B 400,000 ' } both target 25% EV
penetration by 2025
- 350,000 | highlighting the
9 il vy Material upside to
2 300,000 /  analyst forecasts.
250,000 | Curmrent analyst
= lforecasts for EV growth
8 200,000 - could represent up to
8 Cobalt Supply [ ~2x the global annual
150,000 Forecast (CRU) | production of cobalt in
2015,
100,000
50,000

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Sowce CRU Cobalt Ouisok Update (Feb 2017). UBS estimates (Sep 2018), IHS Automotive [Jan 2017). company reports
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Electric Vehicle Evolution and Graphite Demand

GRAPHITE MINING PRIMARY SECONDARY SPECIALTY LI-ION BATTERIES
PROCESSING PROCESSING CSPG GRAPHITE FOR GREEN-ENERGY
96.7% Cg PURITY 99.99% Cg PURITY FOR LI-ION BATTERIES APPLICATIONS

S

ALABAMAS
GRAPHITE
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Demand for Metals and Materials from EV Lithium-ion Batteries rises

B Graphite W Nickel ~ Aluminum [ Copper [l Lithium B Cobalt B Manganese

2500K Tons

205 16 17 18 19 20 21 '22 ‘23 ‘24 '25 ‘26 '27 '28 '29 2030
Source: Bloomberg New Energy Finance

Bloomberg
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Batteries for Energy Storage is the next “Big Thing”

Dennin / Commodity Market Trends
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Lithium-ion Battery Sales

By 2025

powerwalls and powerbanks
could already overtake

In 2010 automotives

Tablets

Cell phones

Dennin / Commodity Market Trends
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Lithium-ion Battery Market Growth Forecast

Automotive Stationary
a0 200 —
150 —
2" z
: 5 100
10—
ﬂ]_
0— 0=

CAGR 16.9% CAGR 74.9%

Source: Panasonic Corporation/Benchmark Mineral Intelligence (2015)
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Metals are outperforming Commodities and Energy
Industrial Metals [ s oo
ESummary *** +24.9% YTD'17
« Commodity Markets shift from Energy to Metals P
+ Electrifification Revolution is Early Stage _
* High Growth in Lithium, but traditional winners/loosers [ 0.00%
» Effects on Nickel, Cobalt, REE, Graphite are enourmous
« Electric Vehicles is just the Beginning — Think «Storage» [—4-00%
: - =80
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Commodities L 32 009
Bloomberg Commodity Index
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Lynkeus Capital LLC

Expertise in global financial markets with a focus on
commodities and natural resources

Development of innovative MARS Approach (Multiple
Asset Classes Absolute Return Resources Strategy) for
commodities

«Lynkeus» derives from lynx-eyed or sharp-sighted.

In Goethe’s Faust, Lynkeus is the character who stands
on top of the lookout tower and whose destiny is to see
Therefore, our mission statement is to identify and
capitalize outstanding investment opportunities to
derive superior investment success within commodies

Founded in Zug, Switzerland, in January 2016

Afrika - Kontinent der Chancen.
Wettlauf um die Rohstoffe des schwarzen Kontinents; Bérsenbuchverlag, 2013

Lukrative Rohstoffmarkte.
Ein Blick hinter die Kulissen; FinanzBuch Verlag, 2. Auflage 2011

Besicherte Rohstoffterminkontrakte im Asset Management.
Die Moglichkeiten einer dynamischen vs. statischen Allokation auf der Grundlage
von Mean Reversion Preiseigenschaften; Eul Verlag, 2009

Dr Torsten Dennin

° Member of Berlin Institute of Finance, Innovation,
and Digitalization e.V. (BIFID) in Berlin, Germany

° Founder and CEO of Lynkeus Capital LLC in Zug, Switzerland

° Professional expertise and track record in commodities since 2003

° Ex Commodity Fund Manager at Deutsche Bank AG (2003-10), Co-
Head Natural Resources at Altira AG / VCH Investments (2010-13),
and Chief Strategist of Tiberius Asset Management AG (2013-17)

° PhD in Economics (thesis on Commodity Forward Curves), studied
Finance and Economics at Pennsylvania State University, USA, and
graduated at University of Cologne, Germany

. Author of the books “Commodity Markets — Behind the Scenes”

and “Africa — Continent of Opportunities”

Kontinent
der Chancen

Sl =
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Disclaimer and Contact Details

Disclaimer

Important legal information

The information in this document constitutes neither a sales offer, a request to submit an offer nor investment advice. It is given
for information purposes only. No liability is assumed for the accuracy and completeness of the information.

This publication is copyright-protected. All rights appertaining thereto, even in case of only partial use, shall remain reserved,
particularly with regard to the following: translation, reprinting, recital, use of images and graphics, broadcasting, duplication via
microfiche or other means, and/or storage in data processing equipment. A duplication of this publication or portions thereof
shall not be allowed. Any breaches may be subject to the penalties provided for under law.

Copyright © March 2017 Lynkeus Capital LLC. All rights reserved.
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Baarerstrasse 125
contact 6300 Zug

details. Switzerland
info@lynkeus-capital.com

www.lynkeus-capital.com
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